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CONFIDENTIAL LONDON 03538 

E.O. 11652: GDS 
TAGS: ENRGUI 

SUBJECT: NORTH SEA OIL: GULF-CONOCO AGREEMENTS ON 
MAJORITY STATE PARTICIPATION 

REF: LONDON 3458 

PARAGRAPH THREE OF REFTEL REPORTED THAT BNOC WILL HAVE 
OPTION TO BUY OIL FROM CONOCO'S SHARE IN INCREASING 
ANNUAL INCREMENTS OF 15 PERCENT, 19 PERCENT, 23.2 PER 
CENT AND ULTIMATELY 26.5 PERCENT. IN FACT, INCREASE IN 
OPTION TO 26.5 PERCENT WILL NOT BE REQUIRED INASMUCH AS 
HMG AGREED TO EXCLUDE BNOCS ROYALTY OIL ENTITLEMENT IN 
CALCULATING COMPANIES' OPTION OBLIGATION. CONSEQUENTLY, 
BNOC WILL RECEIVE TOTAL OF 57 PERCENT OF OIL PRODUCED, 
INCLUDING ITS ROYALTY OIL OF 12.5 PERCENT. 
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